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The Empirical Study between the RMB Exchange Rate Against the Dollar
and Sino US Interest Rate Difference

based on the Data after 2005 the Reform of the Exchange Rate

LI Fei—fei ,TANG Shu-qiao
(Department of Science, Bozhou Teachers College, Bozhou, Anhui 236800 )

Abstract: This paper is to study the relationship of exchange rate in 2005 after the reform of RMB exchange
rate against the U.S. dollar and Sino US interest rate difference. Empirical results show that: the Sino US spreads
IRFFR and the RMB exchange rate R has positive Grange causality , The impact on the yuan against the dollar is
greater from its preliminary data ER , a standard impact of ER on the IRFFR is very large . The funtion is large in
explaining the fluctuation of ER on IRFFR . At the appropriate time further liberalization of capital market and the
floating range of exchange rate are regulated. Using the market mechanism of itself inherent balance to achieve the
balance on exchange rate ,interest rate and the capital market .It has become the inevitable choice.
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